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RE: Application of Duke Energy Carolinas, LL.C for Approval of Energy
Efficiency Plan Including and Energy Efficiency Rider and Portfolio of
Energy Efficiency Programs (Docket No. 2007-358-E)

Dear Mr. Terreni:

Thank you for your electronic mail message of November 26, 2008 alerting the parties to
the above-referenced docket that the request for closure of the record filed recently by
Duke Energy Carolinas (“Duke”) will be on the agenda for the Commission’s December
10, 2008 meeting. Counsel for the South Carolina Coastal Conservation League,
Environmental Defense Fund, Southern Alliance for Clean Energy and the Southern
Environmental Law Center {collectively, “Envitonmental Intervenors™) will be unable to
attend the meeting due to prior commitments, but we appreciate the opportunity to
respond in writing.

As you know, on November 25, 2008 Duke filed with the Commission a letter requesting
that the Commission close the tecord in this docket and require the filing of briefs and/or
proposed orders by December 22, 2008. The Office of Regulatory Staff (“ORS”) filed a
letter the following day, November 26, 2008, supporting Duke’s request.

Environmental Intervenors agree with Duke that a suite of aggressive energy efficiency
programs would benefit Duke’s customers; however, as the record to date shows, the
company’s proposed Energy Efficiency Plan (“Save-a-Watt”) falls short of this goal.
Morcover, we submit that Duke’s efforts to implement new energy efficiency programs
should not be held hostage to the company’s preferred compensation mechanism, when
current state law authorizes alternative cost recovery mechanisms and performance
incentives for energy efficiency investments. In light of this, we suggest that a possible
interim solution would be to approve the Save-a-Watt programs on an interim basis, with
incurred costs placed into a deferred account for later true-up once an appropriate
compensation mechanism is approved, and subject to a requirement that Duke file for
approval of a suite of more robust programs by a date certain to be set by the
Commission.
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While Environmental Intervenors understand the desire for closure on the part of Duke
and ORS, we believe that the Save-a-Watt proposal merits close scrutiny, and trust that
the Commission has valid reasons for proceeding in a deliberate manner. In any event,
given that the Commission intends to take this matter up at its December 10, 2008
meeting, we respectfully submit that the deadline of December 22, 2008 requested by
Duke and ORS would not leave adequate time for preparation of briefs and/or proposed
orders, and therefore request that the Commission allow at least 30 days for filing briefs
and/or proposed orders. In addition, we request that the Commission not approve Duke’s
proposed tariffs filed on November 21, 2008 prior to closing the record and allowing
parties to the docket an opportunity to conduct discovery, if necessary, and an
opportunity to participate in other appropriate proceedings to be determined by the
Commission.

If you have questions, please do not hesitate to contact either of us,

Sincerely,

udrun Thompsen
J. Blanding Holman 1V

Ce (via email):Parties of record



